UNLYV Office of Sponsored Programs
Procedures for Risk Accounts

1. General Information

The Principal Investigator (Pl) may request authorization from the Office of Sponsored
Programs (OSP) to spend or commit a limited amount of funds during a defined period:
1) prior to the receipt of a fully executed award; 2) prior to the receipt of incremental
funds; 3) prior to the receipt of a no-cost extension; or 4) to mitigate the risk of a fixed-
price agreement. Such spending authority is implemented through a “risk account”, and
is typically restricted to 90 days worth of funds. The need to establish a risk account may
arise due to the following circumstances:

a. Need for Pre-award Spending

Pre-award spending occurs prior to the stated period of performance of the
project. Some federal grants and cooperative agreements (CA) permit spending 90
days prior to the start of the performance period. Researchers who have an
immediate need for funds in advance of the award start date may request a risk
account for pre-award spending if the grant/CA is confirmed to allow pre-award
costs and there is documentation that the award is forthcoming. It is important to
clarify that most contracts do not allow spending outside the period of
performance so pre-award spending would not typically be appropriate.

b. Initial award or incremental funding anticipated, but not yet received

If an award has not been received, but we have confirmation it is forthcoming and
the anticipated start date is known, a risk account can provide access to funds to
start the project before the actual award is received. In addition, many awards are
funded on an incremental basis, meaning that authorization to spend funds for the
entire performance period is not provided at the beginning of the project, and
subsequent modifications are issued to obligate the future periods. Researchers
may request a risk account if they require immediate access to additional funding
when a modification obligating funds for the next increment has not been
received.

c. No-Cost Extension anticipated, but not yet received

An authorization to extend the period of performance may be requested if
additional time is necessary to complete the agreed upon project objectives. Such
extensions typically require approval and/or notification of the sponsor. If funds
remain and the extension is granted, but the modification has not been received, a
risk account request can be completed to provide continued access to the project
funds. Merely having funds remaining at the end of an award is insufficient
justification for an award extension.
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D. Mitigate risk on a fixed-price agreement

Fixed price agreements carry a certain amount of inherent risk since UNLV must
perform the contracted work regardless of the actual costs. Additional risk can be
associated with a poor performance history, contracting with small/startup
companies or companies with known financial problems, prior payment problems,
international organizations, no prior history with a company, and many other
factors. If a contract has significant risk for the university a risk account may be
required to guarantee the funds and/or restrict access to funds as they are paid by
the sponsor.

2. Requesting a Risk Account

When the Pl and Administrator determine that a risk account is needed, the Pl must
complete the Request for Risk Account form. The form must be signed by the PI,
Chair/Director and Dean/VVP. The following additional information must also be
included with the request:

e A budget outlining the use of the funds including any associated indirect costs.
o Documentation from the sponsor that the project has been awarded/extended and
the modification is forthcoming
o The sponsor’s documentation must be obtained from someone who is
authorized to make such a commitment. Not all program officials are
authorized to do so.

3. Approval Procedure

Upon receipt of the completed Request for Risk Account form, budget, and
documentation, OSP can establish a risk account or authorize additional funds as
specified in the approved request. A copy of the signed form and the original request will
be filed by OSP in the appropriate award folder. When the anticipated award,
modification, or extension is received from the sponsor, OSP will update the account
information to reflect the approved budget and period of performance.

4. Recovery of Costs When a Sponsor Does Not Provide Funding
In the unlikely event the award, modification, or extension is not issued the PI, Chair/
Director, and Dean understand that all expenditures will be covered by the university

account provided to guarantee the risk account. OSP will notify the Dean/Chair/Director
prior to any such transfer.

Updated 03/10






Accessibility Report





		Filename: 

		Research-RiskAccountProcedures Updated.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 2



		Passed manually: 0



		Failed manually: 0



		Skipped: 1



		Passed: 29



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Needs manual check		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Needs manual check		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top



